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In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about St. Tikhon's Orthodox
Theological Seminary's ability to continue as a going concern within one year after the date that the
financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with generally accepted auditing standards, we:
Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of St. Tikhon's Orthodox Theological Seminary's internal control. Accordingly, no such
opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial

statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about St. Tikhon's Orthodox Theological Seminary's ability to continue as a
going concern for a reasonable period of time.
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ST. TIKHON'S ORTHODOX THEOLOGICAL SEMINARY

STATEMENT OF FINANCIAL POSITION
June 30, 2022

Assets
Current Assets
Cash and cash equivalents

Cash and cash equivalents, designated
Tuition receivables, net of allowance for doubtful accounts

of $29,962
Prepaid expenses
Total Current Assets

Other Assets
Certificates of Deposit
Investments
Interest in Net Assets of Affiliates
Property and equipment - net

Total Other Assets

Total Assets

Liabilities and Net Assets
Current Liabilities
Accounts Payable
Payroll taxes payable
Current portion of long-term debt
Line of Credit

Total Current Liabilities

Long-Term Liabilities
Long-term debt, less current portion

Total Liabilities
Net Assets
Without donor restrictions:

Undesignated
Board designated

With donor restrictions:

Total Net Assets

Total Liabilities and Net Assets

$ 422,529
411,486

64,399

19,254
917,668

513,047
2,526,718
1,535
2,650,978

5,692,278

B_6.609.946

$ 20,440
2,574

23,090
458,393

504,497

86,573

$ 591,070

2,953,889
459,593

3,413,482

2,605,394

__6018,876

B_6609.946

See independent auditor's report and accompanying notes.
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ST. TIKHON'S ORTHODOX THEOLOGICAL SEMINARY

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2022

Cash Flows from Operating Activities
Net increase (decrease) in net assets $ 102,565
Adjustments to reconcile net increase (decrease) in
net assets to net cash provided by (used in) operating activities:

Depreciation 94,717
Bad debt expense 10,454
Net realized gain on investments (216,581)
Net unrealized loss on investments 628,461
Restricted contributions (38,407)
Changes in assets and liabilities:
Tuition receivables (18,331)
Prepaid expenses (246)
Accounts payable (28,994)
Payroll taxes payable (1,638)
Line of Credit (2,728)
Net Cash Provided by Operating Activities 529,272

Cash Flows from Investing Activities

Purchase of investments (2,424,268)
Proceeds from sale of investments 2,230,819
Realized gain on investments 216,581
Purchase of property and equipment (171,587)
Net Cash (Used in) Investing Activities (148,455)

Cash Flows from Financing Activities

Restricted contributions 38,407
Repayment of long-term debt (22,260)
Net Cash Provided by (Used in) Financing Activities 16,147
Net Change in Cash and Cash Equivalents 396,964
Beginning Cash and Cash Equivalents 437,051
Ending Cash and Cash Equivalents $ 834,015

See independent auditor's report and accompanying notes.



ST. TIKHON'S ORTHODOX THEOLOGICAL SEMINARY

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2022

Supplemental disclosure of cash flow information:
Cash paid for interest 5 21,841

Reconciliation of Cash and Cash Equivalents

Cash and cash equivalents 422,529
Cash and cash equivalents, designated 411,486
Total cash and cash equivalents $ 834,015

See independent auditor's report and accompanying notes
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ST. TIKHON'S ORTHODOX THEOLOGICAL SEMINARY

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022

Note 2 - Summary of Significant Accounting Policies (continued)

Use of estimates

The preparation of financial statements in conformity with GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities
at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Cash and cash equivalents

Cash and cash equivalents (including amounts designated) include certain investments in highly liquid debt
instruments with a maturity of three months or less when purchased. The Seminary maintains its cash in bank deposit
accounts, which may exceed the federally insured limits of $250,000 per institution. The Seminary has not
experienced any losses in such accounts and management believes that they are not exposed to any significant credit
risk related to its cash and cash equivalents.

Cash and cash equivalents, designated are set aside by the Board of Trustees for certain projects or purposes.

Tuition receivables

Tuition receivables are reported at net realizable value. The Seminary provides for probable uncollectible amounts
through a valuation allowance so that the net amount reflects the amount that management expects to collect. The
valuation allowance is based on management's assessment of the current status of individual accounts, historical
collection information, and existing economic conditions. It is reasonably possible that the estimate of the allowance
for doubtful accounts will change. The Seminary does not recognize interest income on receivables. Bad debt
expense for the year ended June 30, 2022 was $10,454.

Prepaid expenses

Prepaid expenses consist of deposits and prepayments made in the current year that benefit future periods.

Certificates of Deposit

Certificates of deposit are recorded at cost plus accumulated interest which approximates fair value.

10
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ST. TIKHON'S ORTHODOX THEOLOGICAL SEMINARY

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022

Note 2 - Summary of Significant Accounting Policies (continued)

Interest in Net Assets of Affiliates

The Seminary recognizes its interest in the net assets of St. Tikhon's Theological Century Association (the
Association) because the Seminary and the Association are considered financially interrelated organizations.

The Association was formed to render moral and financial assistance to the Seminary. The Seminary and Association
each have an independent board of trustees who manage their affairs. Changes in interest in net assets of affiliates are
recorded as increases or decreases in net assets. Contributions to the Seminary from the Association were $0 in 2022.

Revenue Recognition

Tuition (includes fees, room and board) revenue is recognized in the fiscal year in which the academic programs are
delivered. Tuition contracts are considered to have a duration of less than one year. Transaction prices for tuition are
determined based on applicable Seminary pricing schedules. Scholarships are reflected as a reduction of tuition

revenue.

Amounts for tuition are due at the beginning of each semester. In accordance with the Seminary's refund policies
students may receive a full refund up to three weeks or partial refund up to six weeks after the start of the semester.
Tuition accounts receivable includes amounts to which the Seminary is unconditionally entitled. The Seminary
considers such amounts as unconditional based on the payment due date.

Miscellaneous income consists of various sources of income which are generally transactional in nature and are
recorded as they meet their performance obligation.

The Seminary recognizes contributions and bequests when cash, securities, or other assets; an unconditional promise
to give; or a notification of a beneficial interest is received. Conditional promises to give - that is, those with a
measurable performance or other barrier and a right to return - are not recognized until the conditions on which they

depend have been met.

Unconditional promises to give are recorded at the present value of estimated future cash flows. Contributions of
assets other than cash are recorded at fair value at the date the promise is received. The gifts are reported as with
donor restriction if they are received with donor stipulations that limit the use of the donated assets. When a donor
restriction expires, that is, when a stipulated time restriction ends or purpose restriction is accomplished, net assets
with donor restriction are reclassified as net assets without donor restriction and reported in the statement of activities

as net assets released from restriction.

12



ST. TIKHON'S ORTHODOX THEOLOGICAL SEMINARY

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022

Note 2 - Summary of Significant Accounting Policies (continued)

Contributed Non-Financial Assets

For the year ended June 30, 2022, the Seminary recorded contributions in the amount of $70,008 for the services
performed by priests in the classroom as part-time uncompensated faculty and $1,872 for the value of a set of
donated tapestries. The $70,008 represent the estimated compensation that would have to be paid to a faculty
member providing services for compensation at the Seminary's pay scale in effect for that period.

Tax Status

The Seminary is a not-for-profit corporation as described in Section (c)(3) of the Internal Revenue Code (IRC) and is
exempt from federal income taxes on its exempt income under Section 501(a) of the IRC.

The Seminary accounts for uncertainty in income taxes by prescribing a recognition threshold of more-likely-than-not
to be sustained upon examination by the appropriate taxing authority. Measurement of the tax uncertainty occurs if
the recognition threshold has been met. Management determined that there were no tax uncertainties that met the
recognition threshold in 2022. Management believes its non-profit status would be upheld upon examination. The
Seminary is no longer subject to income tax examinations for years prior to 2018.

Functional allocation of expenses

The costs of providing various programs and other activities have been summarized on a functional basis in the
statement of activities based upon their natural classifications. Accordingly, certain costs have been allocated
between instructional, operations, administrative, student services, fundraising, and library based upon the directly
identifiable benefits.

New accounting standards

FASB has issued ASU 2016-02, Leases (Topic 842) which superseded the leasing guidance in Topic 840, Leases.
Under the new guidance, lessees are required to recognize lease assets and lease liabilities on the balance sheet for all
leases with terms longer than 12 months. Leases will be classified as either finance or operating, with classification
affecting the pattern of expense recognition in the income statement. The guidance is effective for fiscal years
beginning after December 15, 2021 and thus will be effective for the July 1, 2022 to June 30, 2023 fiscal year end.

13
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