








In preparing the financial statesenis, misapeament 8 required w0 cvaliic whetber there are conditions
oF eventa, consadersd] sn The agprepate, thal ramse sobcrlantal <doubl abost 5L Tikbom's Oethodion
Thealogical Semmnary’s ahility o conlinug as 8 poang <oncern within one yer aflior the date that the
linamaal dalements are available to be issued.

Awtlitor’s Responaibilities Tor the Audit of the Financial S4atements

Cur ohjectives ane o obisen reasosable svarmes sbout whether the linanaal staements & whale are
free from matenal puisstatesnent, whether due o frwad o eror, and W jE90e an agditee’™s neport that
meludes owr opinicn. Ressomable assurince iz o hagh leve] of sssammer bt i not shaalule sssaranoe
and therefore 15 nal a guamanies thal an shil conductal in sccordimer with gunerally sccopied sudibng
standands will always detect 2 materal misstatement when it exists. The nsk of mot detecting 2 materizl
crisstatenent nesultng from fraud is kigher than for one resulting from emor, &= fraud may mvolve
collusmom, forgery, intentional comissions, misepeesenfations, or the ovemde of imtermal control.
Masstmiemments are considered maienal if there is a substaniial likeldhood that, individually or in the
aggregate, they would mffeence the judgment made by a reascnable user hased on the francial
siatemienis.

In performing an madit in aceordance with peoerally accepted soditing standards, we
Exercise professional judgment aed mainmin professional skepticism theoughout the audic

ldenoify and assess the nsks of maienal missaiement of e finessal sistements, whether due 1o Trsasd
of error, and design and perform audit procedores responsive to thase rsks. Such pencsdunss mcdode
eLmnining, on & vest hasis, evidence regarding the amsesrs sl deselossres in the financial saanenis

Obiain mn ondersianding of internal comirol redevant 1o the sadst in order oo design aodii procedures that
are appropriote in the circumstonces, but not for the purpose of enpressing B opinion on the
effectivenss of 52, Tikhon's Orthodox Thealogical Semisary's imemal conirol. Accordingly, s soch

OpdEaan is expressed

Evaluate the appropnatensss of accounting policies used and the reasonsbleness of sigmficant
accounting estionabes made by manageenent. as well as evabuaie the overall preseniation of the flnancial
SLALeMmEns.

Conclude whether, m our padgenent, there ae conditons or events, consdered in the aggregate, thai
raase substantial doubt about St Tdkbhon's Orthodox Theological Semanary's ability t0 oontimee as a
going concem for a reasonable penod of ome



Wie are reguired & codfminicats usth these changed with governance regarding, among other maiters,
the pleseed scops and lisning of the asds, significant audit findings, aed certain internal comiml related
maflesk thal we sdentified during the audit

Emplhiasis of Marer

As discwsal i Note |2 to the financal stabements, the begmming net assets hove been restated by
Bosnd Resolutsom. Orar opinion is noi modified with respect to this matier.

Repars on Supplemeniary Infarmadon

Our mudit was conduetad for the purpess of forming @ opinion on the Ananciel sisieents as @ whobe.
The seppdementiesy achalsde of imstructional. admicastrative and operaiions expenses on page 16 is
presenied fr paepiszs of additionsl amalysis and is not & reqmred part of the financial staterents. Soch
inlermation ie the respomsibilsty of management and was denved from and relates directly o the
wmer]lving acoounting and other records wsed 4o prepare the firancisd stiementa. The infeemation has
bwvm mabperied o the saditing procedures applsed in the audit of the finansal staiesnenis sl certain
additbonal procedures, indluding comparieg and reconceling such information direcily b the underlying
apcounting records and other records weed 10 prepare the finaneial galements or 10 the Goancal
stabemerns themselves and other sddstional proosdures mn seoordancs with auditing standards penerally
accepsed in the United Ststes of America. In our apinion, the mformation & faidy stated in all material
respecis in refatuon to the financal statements o a whale
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ST. TIKHON'S ORTHODOX THEOLOGICAL SEMINARY

MOFTES T FINANCIAL STATEMENTS
JUNE 30, 2024 ANI 2023

Moie | - (rrpamazstion

51 Tkhor's Oribodox Theolgical Sammary (e *Somimary™) locaind in Soodh Canaen, Pesnsy varss wes founded
i 155K a5 a Pasinral School by resolotion of the & All-Amerszan Sobaor of the Russios Orbodon Gireelt Catbolic

Chirch ®m Merth America and was. officially ransformed from the Pasioesl 3choal e & Semimary by dhe Holy
Swnod of the Metropolis in 1942

The Seminary is an insiinmon of peofessionsl Orthodox Chascan theologieal sdocation, chsnzred by the
Digpactmenl of Edugation of 8¢ Commonealth of Pennsyvhoses sad affilisted wath e Ovhedox Church in Merih
Amenca. The primary mission of the Seminary lies in provaisg the necessary thecdogizal limrgical, spirimal, and
storml foondatioes Fe Orthedox sen b bedme, o3 Ced e willls, pocsd shepherds of Hiz Haly Orthedos Church

Note 2 - Smmmary of Significant Accsusting Palicies
B of ;
The fmamcial ststemenis of the Semomary kave been prepared on the aconal basis of sceoming.

For teascial reponing purposes, e Seminary Tollows the repoting roquirements of seenmbng principles penenlly
accepted in B Linilad Statex of Amerca (0AAF], which reqeare that rescurces are chissified based on &a existence
of absence of donor-imposed restnctions. This is acocmplished by classification of furd balimees o two ¢ leses of
BT akkEs: Wikl demnr pedlreions angd Wilh e ednclicse

Diesimprtiont of S twn el asse] caleperied are ax dows:

Nt assers withour doser resfriciions - Net assets that are s subgsct 3 dosor-imposed stipulanogs. These e

curently available a1 e direction of the Boand of Trusiees i gsg = operations, meesisd in property and eqegment
or as endowmenis.

Nt assers with fivedv restrioniend - Mol assets whose wae by the Scesssary i subjeet i donos impaen] ibpulations
et coen e Folfille:] by actioss of the Seminary persmmnt o those stipelations o that expee by the passage of time
are repomed a5 net assets with donoe restnotions. Wien a donor restnetion expires, tiat i, when the stpalaced time
peslriclinn endd o purpass restriclion is aceompdehol, thise net assels with donor esinctions ane meclas=ibed o net
asseis withmn mesnctions snd reporied in Be sviement of acovites as Dol 2ssers released from resinction.
Addiionally, fatds recenved as plls snd bequests which have bien accepiail with the domor stipubition that the
principal e maintpned niact in perpeiuity are reporied as net esseis wath doaor resincions.



ST. TIKHONS ORTHODOX THEOLOGICAL SEMINARY

NOTES TO FINANCIAL STATEMENTS
JUMNE M}, D24 AND 2023

Mate I - Summary of Sigmificist Accountisg Pelicics (continued)
N .

= Fane 3014, the FASB isdeed Accountmyg Standands Update Moo 21§ 1—Financel Instneents—Credil Losmes
(Tome ¥ Measurement of Credii Losses on Financial Insimuments. Topic 326 amends guidance on reponing
crgdil lnesss o assets leld ot amadtiized So B and availiBle Tor gale dehn s2eirhcs. For iesests beld bl ssorhesd
cnst basie, Topic 116 alimimaies the probable initial recogmition theeshold in coment GAAP mad, instead. requires an
entity o reflecl i ceren ssimste of all eopected cradil boees. The allowanee for eredil losses B a valustion
pccoumt therl 13 deducted [rom the amerhized cost hasis of the financial assis 1o prosent the net amound expecied o
be collscoed For avalo®ds for sle debi seconnes. credit losses should be messured in & manter ssiler o curel
CGRAAR, hireeeer Topie 325 will regere that creadil [nsses be presented as an slcwance rather than 5= 3 write-down,

This Acoounting Sundands Updare aflecls eanses holdmg Grancisl assets and nel mvestiment i beases thal ape pol

sccommmted for at fair value throngh nes income. The amendments affect loans. debs securmhies, trade recervables, et
invesimenis in leases, off balance shesi credit exposures, rescurance reosivahles, mnd oy other Tinsnzisl assers sl

exchulal Fom the scepe fhal have the comtracseal nghl o receinve cash. The adopien of s dandsed did ot bave &
material snpact on the Semizary’s business, {inanceal position, resslts of opesations o ligetdity.

Lo ol sitimates

The peeparalion of fininezal glstemenis in confiomety wilh (AAF smjuines manapement iy make edamoles sl
pszumpsicns thal affevi the repored smourss of s==eis and lishilises and disclosure of contingeni assets and
limdsadorse ar the daie of the Orancisl salemesn amd the sepomed amoenis of sevenuss sl expenses dusng the
reperiing perissl. Acioal esuhs could differ (Poms those estimaies.

Cash and cash equivalenis

Cagh sl cech oguivalents (inchading amounts desigreial) iclode cerlam, invesiments in kghly ligquid del
instruments wits a matunty of three monihs o less when pwchesed. The Semimmary meniass ¥ cash in bank
deposat acoounts, whach may excend e faderally inseed lisis of $250,000 per irstiuton. The Semimry his mot
experenced any loszes in such secounts and mansgemant bolieves that they are mol exposed % amy sipnifcast credn
sk related w its cosh and cash equivalenis.

Cash and cash squivalents, designabial ace s azide by the Board of Trestees for cortsin projesls of pumposes.



ST. TIKHON'S ORTHODOX THEOLOGICAL SEMINARY

NOTES TO FINANCIAL STATEMENTS
JUNE 3§, 2004 AND 2023

Pote I - Summary of =Sagmilicast Acconnting Policles {continned)
Tuireen neceivebiles

Tuitwon receivahles are repoeied at nei realzable valoe. The Semirary provides for probable esecllectise amounts

throngh a valeatios sllivaance §o thet the sl amount rellleciz the ameun! al management expects o collioct. The
valuation alloesmoe 15 based on maragements assessmest of de cmment stans of indvidual account: hisioncal
collecion sfarmanon, and sxisting sconomis: Sondtions. [T B reconsbly possisle thal the stimate of the
asllowance for credit bosses will change. The Seminary does not recogmiee interest income e recetvables. Net bad
debi peooverses for fhe pear ended June 30, 2NTY wis 55014 Wl bal disdd recnvenis o the yvear mmdiad fune 3,
2004w §0,

Prepaid sxp=smses

Prepail sxperes comst of deposris and prepayment= made @ the carrent year that benefil feture penods.
ki T .

Ceribzates of deposit are cecopded at cost plos acoumulaied tnicrest whach appeosmmades fair value.
Investments and investmend nsk

Invesimenis are carmed at fear valee. [avesmment wosme or s (Including realized and uerealized paie and looes
fub inveitmenld, intereal dml dividends) s ineluded in S stalmusl of actnaties as ncome without donoe resincticas
mless the moome or koes = resinicted by donor or lew.

The Semimary’s mvestmenis are comgrised of a vanesy of financial instrumenis and are managsd by @vesimest
adveors. The Gabr valess negeisd in the slateren! o Mmemcial pazilim are b)) o vanous neks inchuding chasges
in the sguiiy maskels, the inierest e ervironment aed general economoc oondiliors. Due e & bevel ol nsk
associanad with corman imvesseenl sscunlies and the kevel of ubzetamty related 10 changes in e fair vales of
imesiment seeritios. il = reasonably possftle theat the amounis reporied in the sccompaming fmoncs statemenis
coukd change matenally i the sear funme

Enrperiy smid myuipment

Propery and eguipment sequizilion are reconlial @ cosl less seoemulaied] Sepeeistim, comppeted on a gimaiphe-line
basis over the estimated useful lives of buildings and mprovements (2040 years), fumibure {7-210 years], sqogpment
(510 yesrs) and velocles (5 years). Mainienssc: sl repairs are charged & expermss i incumad; repliscements and
beticrmanis are sapitalized. All ssseis with a purchased cost, or fair valoe if acquired by gilt. = excess of £1,000 ame
CaHialized.



ST. TIKHON'S DRTHODOX THEOQLOGICAL SEMINARY

MOTES TO FINANCIAL STATEMENTS
JUNE M), D4 AND 123

Mot 1 - Summary of Significant Accoanling Pelicios (eontizmed )
P ik -

Property sl equipment held fer future development 15 camed 71 cost. Depeecation will be prowided over the pennd
bems fited once placed in senace.

Gifts of loag-lnved mssts sach os land, buildiegs, of equipsiest e reporiad s witheul donor restridion suppor
uiiless explcit donee stipulations specily how the donabted assets must be wsad Thfis of bong-lived asseis with
explicit resirichions that specify how the assets are o be weed and gifts of cash or sther peeets st mus) be usal &
pLquine lorg-lrved assers ane pepuoriel a8 redlrecial wppeel. Absmi gxpdicil doner slipulaiions ahoes ow long thoss
leng-lived agsers must be maminined, expirtions of donor resinctions are reponed whea the donasd or sequed
long-bived sssets are placed (n servace.

The Semirary reviews #is loag-Inod assels whenever events or changes = cinvemsomees indicane the cerying vedue
of an assed may moi be recoverahle from the estimated fumnre ook Dows expasied im0 use snd el

disposition 10 these Tulure cash flrws mre bees: than the carrying vakee of the asset. an impaimment koss. 15 recopaized
for the diffevence between the estimaned {2ar value end the corying value of the asset

Inieresi in 2 assers of alfilisces

The Semensry mcognizes ils imderesi in the net psseis of S5t Tdhon's Theclogical Centory Assecttion (fhe
Associainon) because the Semmary and e Associstion ere considensd financially sberelsted copntzaliona.

The Assoganon was formed o0 render moml sed financiel assinance 0 the Semirary, The Serminery and

Adbociataed sich ke an independenl biand of tusias who mansge Seir affaire. Chasges in inlerest in net sseis of
affilistes are recorded a3 increases or decreases 18 net assets. Comnbutions & the Semsary (bom the Assscialion in
2024 owd 20023 woene 50,

! 2y

Tuitiom (inzludes fres, room md board) revenue & recogninsd = the fiseal vear in which the acsdemic programs an
dediveral. Testeon contrcts e commdired 10 have & dumtion of less than ore vear. Transaction prces for twiton are
desermined based on epplicoble Semsmary prcing sohedules Schodarships are refleeted as & raluclion of Buton
PEvETILE.



ST. TIKHON'S ORTHODOX THEOLOGICAL SEMINARY

NOTES TO FINANCIAL STATEMENTS
JUMNE 30, 204 AND 1823

HMote I - Summary of Jignificant Accomnting Pelicics (contimeed)
B 1o D gminen {osniinued)

friimmls e Wwilion ame due al the bepinning of each semesier. s woordance with the Seminany's vefured policies
stadents may receive 8 full refand up io theee weeks or partial redomd op 4o s weels after die sam of ®e semeser

Tuilion eceomis recsivable inchediss ammmis o which the Seminary = soonditiomlly mietled The Semmary
comsders such amounis s uncondusonal besad on the payrment due dage.

Mcellareows income consisls of varkas smeces of income which sre penerally trarssctional in nsre snd are
recorded as they meet thes periomance obligation.

The Seminary recognaees coninbutions and baquests when cash, securities, or other assets; s unconditonal pro mese
%o give, or a nodfication of a beneficiad mteres & received. Conditiomal promuses o give - dhat 5, these with a
ezazuirable perfomuesce or other barrisr ard 2 right 0 refum - ane mel recegmieal until the comditions en which they
diepend havy boen merd

Uneonditiomal promises o grve are rocorded a1 dwe preseni valoe of estimaied fumre cash fows Coambotiorns of
assets other than cash mre recorded at fhir valos o) de date e pomiee & eceved The gilts iee seponed ai with

dirnor eesirictsen of they am recened with domer stipulations that st the use of the doasted se=ots. 'Whes a donar
resmiction expares, thai is, when a stipolaied teee resincion ends or purpose FesiFicion s accomplished, sel et
with dongr fisbrictsen are rechosified ax el assely wilhost donor restncton and repocied m the satemeni of
acrivines a3 nel pets rebeased from resricoon.

Semlpibyaed s n-fes il avects
Far the yvears ended June M, 3024 and 2021, the Seminary recorded contnbutions in the amowmt of $30,008 and
£, regpeciively, for the senvices perfoomed by priests o the classroom os paot-time moespensalal heully

The 70,008 sl SUHIB, respiclively, roprends e stansied compemeation thal would have o be paid o a
faculty member provideg serveces for compersation ol the Seminary's pay scale in effect for dhat perod.

Tan states

The Seminary 15 & nol-foe-profit conponaion as descrived i Soztion (e} 3) of the lmersal Revenoe Code (IRC) and i
exempl [bom faleral insome s on ils exempl inenme under Sectiom 501000 of the 1EC



5T. TIKHON'S ORTHODOX THEOLOGICAL SEMINARY

NMOTES TO FINANCIAL STATEMENTS
JUNE 30, 20754 AND TS

Mol 2 - Summary of Significant Accounting Polickes |comtinued)
Tap slalis [imimualy

The Seminary accounty for wmcermainty in moome taxes by prescriborg o recognition Seeshold of moee-likeh-thon-
not o ke swsmined opon examinaton by tie appropriale Giing sethonty, Messuramant of the gax snceriainty cocues
if the eecognition thoeshald has been mei. Management desemuned dut there wene 80 s oscsrainties thal met the
recogmition threshold m 2024 and 3023, Management Believes #& non-profil sistus wonkd be opheld upan
exsation. The Saniniry i no kager muhject i0 moome tax examinabions for years prior o 20020,

Functonal alkabin of expensey

The cogts of providmp vimis programs and other acuvibes kave been semmarized o 6 Uncicendl st ia the
statement of activities based upon their rafomd clacsifications. Aceordingly, certain costs have boen sllocied
between insructinnal, epesiliens, adssinistrative, shdont services, fundraising, and Ebary based upos ke dirscily
ilentifiahle benefit

Lease neapunting

The Seminary determines il an smanpement coniains & bease ai the mospiion of a conmaer. For real estale leases, the
Semunary socounts for lease componenis asd sonlee comtpanents m & single lense component. The Seminary, as
lessor, has real property lcuse income which conbons fived saoes. The Senunery recognizes lease ineomse as i =
emmed. The Samimary's leases do pot coniain & purchass optoa or residual value pessimbees,

The Seminary lzasms proporty fo both mamed and unmamed smdenats for housing. Unssarriad students are primanly
boused in an ta-campus Sommsory. Mastied sudents sre howaed @ offnear coampus properties. All siudent keases are
firr Lxsiet permcads of ome vear o less, and are corsidersd short term. The feases do moi comamn renewal perinda

The Somnsy recogneed 392057 apd $71,68% in room and board income for the years ended Fane 30, 2024 and
2023, respeatively, for unemmied co-camprs studeiily, The roim and board income is included i Tuition on e
Salement of Activities The Seminary recognized £31,773 and $70.570 in renial income for the years ended Tune
Mk, 2024 and 20X, respectively, for maried ofliness campes sisdentz. The mental moome is mchuded
Misoe ! liseas [Rocetic on the Sistement of Activilies

fdiseguent pueal.
Mgl Dk reviewed sulvegquent event: sl tnmesactions through November |8, 2024, the date the Hnanceal

salrments were avashble b0 be isswed  The fmancial stavements include all events or ramacEsns, including
estimaies, required o be recogrezed in accoedance with penemlly scvapled acooumiing prmeiples.









































