



































ST, TIKHON'S ORTHODOX THEOLOGICAL SEMINARY

NOTES TO FINANCIAL STATEMENTS
JUNE 3, D25 AMND D24

Note I - Sumsmary of Sigificast Accountisg Policles (contimeed)
Use of estumpses

The preparsticn of financisl slstements in conformity with OAAP requies maragement o make sstimabes and
dssumpicns. that sffect the reported amounts of assets and liabilies ard diselosure of combimgen] assets and lisbilitias

at the daee of the financial suriements sl the neperiad amosats of reverees and expenses during the reponisg penod.
Actimnl revslis could differ from those estimates

Cash and cash equivalems

Cash sl cash equivalests {ineluding amounts demgnated) include certain invesiments in highly lquld 4=
igstrufrenits with & materilty of three months or less when purchased. The Semisary faintaing il i in Tank deposit
accounts, which may ewceesd the federally insered limits of $250006 per instimtion  The Seminary has not
eipericteal iy lnsses in such secoumts and managemant believes thae they are not exposed o0 aey sigaificint creds
risk relied o 1is cosk amd ok squivalenis.

Cash and cash sqenvidenis, disdgnited are gt aside by the Bosrd of Tresees for cerian projecs o purposes.

Tuition recepahles

Tuoitiom receivables are pepodted o et nelizsdle vabse The Seminary peovides for probable uncollectible assounts
threugh & valustsin allowmmee so that the mel amount reflects the amount da mansgemest expeats W collet The

valuation allowance is based on managemenrs axscssment of G comenl status of ndividus] accounis, historical
colisetnrn infonstiioes, and cxistmg menomes condrons. 1318 emsoeabdy possable dha the spmate of e allrwance:
for crodit losses will chamge. 'ﬂwmmuﬂpmmmmﬁnmmmm
50, 2035 and U124, are 512,114 wad 512,114, respeciively. The Semsnary does moi recognize imiersst income omn
receivathles. Net bad debt recoveries for the years ended June 30, 2005 and 2124 were 50,

Prepaid expenses
Prepaid expenses consiin of deproats and prgenments made in the carment year that benedit Buture perods.
Cymife {daposi

Certilicales of depisal are ramorded al cosi phes accumuolated intevest which approsimates Tar value.
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ST. TIKHONS ORTHODX THEOLOGICAL SEMINARY

NOTES TO FINANCIAL STATEMENTS
JUNE b, 225 aND D24

Mot X - Sumssmry of Sigeificasd Acconnimg Pedicics (contimmed)
Investments and irvesimen: ask

Investmenis are camied at fae value Tavestmenl mepme o koes (inchuding moalized and unrealized gains ard losses
oa myestmesls, mieret and dividends) i= incladed in the ssyiement of activimees 25 income withoul dostor restrichums
wnle=s the moome of loas = resiricied by donor of law

The Semimary's imesmments are comprisad of a variety of financal instuments snd are masaged by imvestment
shisors. The fair vilees reporial in the sistement of financial positon are subpscr o various risks ischding changes
m the ety markess. the imerest e envioneen md genend ecoanmic coaditions. Due 1o the kevel of nsk
associpied with cemain investmen! securilics and the lnwl of encertainey related 1o changes in the fair value of

mvistmest secanbios. it 15 rescasbly possible that the amounis mepomed in e seonmaming financial statements
could change matenally i the near fabre.

Proparty sl eyuipmen

Propeery aned eqpaspimenl adquisitione are recondiad al cost less accumulated deprecaation. computed on 2 soraight e
b cver the eatimated sspful bves of buildings and improvements (2040 years), fominee {7-20 years), sjuipment
(510 vears), and vehicles (3 vears). Maniesenes and repairs are changel by expenes 8= imcwered; replscements and
betemmesls are cagebalized. All moorts with a purchased cost, or fair vakee if scquered by @ft, in excess of 1,000 are

Fropedy sl equipment held for Gature development is camed at oot Deprecianica will be providad swer the perind
benediied once placed in serdos.

Cafts of long-lived asseis such as lead, basidings, o squigmest are fgported as withowt donor restriction suppart
undess explicit doner stipulations: specily bow the donated seorts must be used. Gufis of long-lived asssis with expliet
mestnctions (hat specify how the assets ere o be used and giiis of cash or other assets Thal musl ks used 10 acquire
lorg=lived asseis are reporial &8 restncial suppont, Absmt explicn donor stipulations shoni kow bang those losg-
lived asselx me= bo mamtmned. expirations of dosor restections ore reponial when B domainl & scqeeal boog-
lived assers are placed in service.

The Seminary meviews. @= long-lived assots whenever evenis or changes = circumsissces indicste the Gmving value
of an asset may moi be recovershle from the estssaled futore cash flows expected from = use and eveniusd
dopoiitiom. [T theses Geture cash flows sre bess than the camang value of the assei, an impaimmenr less = secogmined
for the difference between the estimaied fair value smd the earmang value of the s



ST, TIKHONS DRTHODOX THEOLOGICAL SEMINARY

NOTES TO FINANCIAL STATEMENTS
JUNE 3, D25 AMND D024

Wate I - Sussmary of Significast Accounting Policles (contissed)
L : r 6

The Senuniary necognizes ils inierest @ the pei asseis of 51 Tikhon's Theological Centory Associstion (1he
A=socmtion) becasse the Seminary s the Assocution we coasidenad Tinancially internelated orpmizations.

The Association was formed o render momal and finaneml assinence 1o the Seminary, The Seminary and Associston
eazh Bonve an apdependist baard of rusiers who manage ther affairs. Changes in mberest i net assems of affilistes are
meorded as imcreases or decreases in net assons. Contribotions 10 the Sestinisy from the Associntion were 515,000
and =25 0000, for e vears ended June M0, 2025 and 1004, respectivaly

Bevenue recn prition

Twinon (mohedes fees, room e board) revesue is recognized in the fiscal vear in which the scademic peograms are
delivened. Tuition ontricls mv commidered tn have a duration of less than cae year. Trarsaction prices for ouinoen ere
detormimed tased oo applivable Seminary prcing schedafes. Sclalsethipn are refecind ai & mdustion of fetion
TEveEsE

Amuraniz for festion are dwe ai the beponing of each semester. [n accordance with the Sessnaey's refusd policies
stodenis may recetve o fall refund up o dree wecks o parcal refmd up 1o six wesks after (he star of the semester,
Tuition secnunts mecrivible mckades amomis 0 whach the Seminary 15 encondiionally entiiled. The Seminary
comeders such amomnis & unconditesnal based on the payesesr due dace.

Mizzllamecus income conssts of vanous smoves of ncome which are geaerlly mansactond = ninre sl aee
recceded as they meet thewr perionmaence olligatson.

The Semirary recogmoess contribuions and bequests when cash, securities, or other asses; an uncoadinoml promise
% give; or a nocification of & benefioial nierest & reveived. Cosdidional promises b give - Bal i@, &ose with a
sieasnndse parfommance o os harmer and a nghl to reham - are noi recopaered untd the conditions on which duey
doparad have beom mer

Uncomdibonal promises o gave are reconded o the present value of estimaied future cash Mlows Consibutions of
assels ofber fhan cash ane recended o Eir valug o the dalg the promise s mecoteed. The pifis are reponisd &= sk
donor pestriction if they are received with donor stipefations that limit the use of the donated assess When s donor
FESITICOOn expires, S s whed o aigpilated me rentnchion emls or peepose restrclion is accomplished, net asseis
with donor mestnetion mre rechissifed as met assets without domor restriotion and repored in @e salement of sclivities
as B assets released fross pesiriclinn.
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NOTES TO FINANCIAL STATEMENTS
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Nute I - Sumssary of Sigstficast Accounving Folicies (contmoed )
Copnbuied non-financial assets

Fir the ywmme muled hee MY, 2005 and 2024, the Semmeary recorded commbiiioas: in ibe amosnt of £30 008 and
S0 0E, respectrvely, for the services performed by proesis in the ¢lissroom s pari-Dse sncompenansd facaky. The
ST D0E pmd FT0008, respeclively, ngpessenls The eshmabed compensabon thal would have o be paid o 3 Bcully
member providing services for compensation at the Seminary's pay scale i effisct for e penod.

BETLEEATHE

The Seminary is a pot-for-profl corportion es described in Section (23 3) of he lnienal Beveue Code (TRC) and i
exempl Fom federal ineome s oo il cximpl income uader Section 501ia) of the IRC.

The Seminary accomnis for nacemainty & income wnes by peescribing a recognition treshald of more-liehe-than-no
10 be seraingd upsa examinalion by the approprisée togng sathoniy, Measoremest of e o meceranty ocoues of
the rmecopmition theeshold bas been mel. Management detenmined that there were 1o @ uncerainnes thal et e
recogminon @reshold in 202F and MN24 Mampemen! believes @2 pomepmbGE slstus would e oupheld upon
expminalmn

Functiopal allocuiins of axpegcss

The coss of providing varous programs and ofer sctivities have been summarzal on a fencseoal Tasis in the
galesent of aclivilien hased upon their nateral cleslicotions  Accordingly, cevism cosis bve beem aliocaied
between insructional, opersticas, adminstrative, student services, fundraising, and librey besed upon e dircetly
idemtilmhls bEre .

Lease pocoumime

The Seminary determines if an arangement commmins a bease ai the meepiion of a conmact. For neal esiae |erees, the
Seminary accoents for lase composents fmd sonlesa: compoments o s single ks compoment. The Seminary. as
lessor, has real property lease income whach congains fixed raies. The Seminary recognizes lease incomee as it is
earred. The Seminany's leises 4o nor contain & purchise splion o redusl vale: guiranisasg

The Seminary leases property to both mamed and snmamed studenis for hosmg. Usmasmeed stedenis se primarily
Eoused in ko on-Comspus deemilory. Mimal aidents are hodsed m ol campes prepertioe. Al stedemi lmees e
for me poninds of cne year or less, and am conssdered shor ferm. The leases do noi comain resewad penods.









































